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SUBJECT: Comment on MIT Research Study "The Develomment of the Indonesian

Commnist Party and its Relations with the Soviet Union and the

Chinese Peoples (lepublie®, by Ruth Thomas McVey. ]

The research paper transmitted by the Department s Instructlon has now
been read by a number of officers and the following comments have been made
on it.

1, Generals The paper is a good survey of the history of the Indg-
nesian Communist Movement., There appear to be very few factual errors and
available source materials seem to have been utilized. However, it is felt
that some of the conclusions are given too authoritatively in view of the
scarcity of written materials by and on the prineipal Indonesian commmnist
leaders, the lack of high-level defector reporis, etc,

2, Posgible Soviet-Chinese Riyalry for Influence Over the PKle In the

introduction Lhe suthor states that Indonesian communism was earlier directed

+ the Sovict Union and later by the Chinese Peoples Republic (ps2). Om
Pape 91 she writes that the PKI has always been Moscow-oriented and there seems
ta be no reason why it shoulid not continue to be so, An explanatlon of this
contradiction is partially provided by the observation that the Chinese Com-
munists provided materisl and morsl assistance to the PKI from 1949-1932,
after which Chinese influence diminished.

This subject is one on which there is little information available.
However, the observation has been mode by many Indonesians that the PKI has
large financial resources behind it for an Indonesien political party. It
i a natural assumption that a considerable part of PKI funds for organization,
agitation, publishing and other activities are supplied from non-indigenocus
sources., This asmumption is entirely reasonable when one recalls that until
very recently the PKI has not hoad a mass membership nor has it emjoyed close
connedtions with the government bugeaucracy. 7Tet it was able to accomplish
astonishing results in building up its orpanization and staging mass meetings,
processions, ete., under the favorable conditions afforded by the political
orientation of the Ali Govermment. These activities required large sums of
money., From the assumption that the PKI was supplied from non-indigesnous
sources; one can move on to another assumption, that these funds have been
provided by Overseas Chinese sympathetic to comminism, or, more directly,
by the Chinese Co'munist Embassy in Indonesia. Anti-communist Overseas Chinese
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‘ sssert positively that this is the case. Unfortunately they are unable te \ o
supply evidence, But the assumption, resting on the Inown exlstence of large |
sums in liquid sssets in Overseas Chinese hends and the experience of Chipss® e

in smuggling end illegal transfers of money as well as on the commmist aym-
pathies of a large segment of the Overseas Chinese commmity, is the readliest
cxplanation for the comperative affiumence of the PKI,

If one postulates a Chinese Commmist financlal interest in the PKI,
one can &lso assume that the Chinese Commmnists are eager to supply political
and theoretical advice to that party, and to influence its policles,

On the other hand, it 4s also a safe assumption that the Hussians, as &
vesult of their longer experience in dealing with commmist parties abroad
and 1ith the PKI in particular, retain & strong interest in the PKI, Thus,
therc are grounds for a confliet of interest between the Russians and the
Chincse for influence over the PKI, If one can speculate that the Soviet
Union foars an unlimited expansion of Chinese Communist influence and power,
then there is still more reason to suspect rivalry between the Russian and
Chinese communistes. This rivalry would not necessarily lead to confllet at
it misht be expected to foster factionallsm within the PKI,

WHith regard to the attitude of the PKI itself toward the Chinese, there
seem to be seversal indications that the Party is reluctant to appear associated
with the Chinese Corrmmnists, One of these was the exclusion of several persons
of Chinese ancestry, such as Tang ling DJIE, from the leadership of the party
in 1953, Mother was an emendment to the party constitution in 1954 excluding
non-Indemesians from membership, Underlying these developments is the wide-
spread distrust of Chinese and China among the Indonesians, which would incline
the IXI voward disesseciating itself, to the extent possible, from Overseas
Chinese interests., The PKI is trying to appear as a nationalist party, Over-
seas Chinese interests, and through them, Chinese Conmunist interests, are
opposcd to emphasis on natlonallsm in Indonesia for cbvious reasons.

Therefore, while it appears to be true, as R. T, MNcVey states in the
latber part of her paper, that the PKI is primarily Moscow-oriented; there are
good reasons to believe that the Chinese are providing material assistance to
the PKI in addition to what lessons the experience of the Chinese Commnlist
Revolution can provide to the Indonesian comaunists and that these contribu-
tions may create a Chinese faction in the otherwise Moscow-oriented PKI, The
eriticism of McVeyis conclusions is that they leave the impression that there
is no clement of conflict between the Russian and Chinese influences on the
PKIE.

3. Replacement of Alimin by Aidit as PKI leaders The author states
that the proboble reason for AIDIT'S ascendancy and  ALTMIN®S decline wes
that Alimin did not execute vigorously enough the united front tactics of
which he had long been the champion within the FKL. Vhen Alimin was dropped frua
the Central Comittee of the PKI in 1954, rumers appeared in the press thet he
\ was 111, Since then his nene has seldom appeared in the press although he l
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‘ is appsrently still alive and is om the PKI's list of candidates in several
elechinn districts for the fortheoming general elections. hile it is pos-
e3ble that Alimin wes dropped for his lack of vigour and flexibility, one

i sad that he may have neglected an essential element of the PKI's struggle

v yover, She develonment of cadres, In view of the slim chances of the FKI

for selming power in the newr futurs; the training and disciplining of cadres

i one of Lie nwst important, possibly the most important, tasks of the party.

It ig posuille thet Aldmin falled to make headway in this task. Iy contrast,

Addit 1= wovng (33), and apparently vigorous and clevers

Y. Specific Comzentss a) page 663 The name of the former Chinese Come
st fnaspe or in indonesia is spelled WANG JEN=-SHU .,

H) poe 65t There 1s no evidence that Wang Jen-shu was withdrawn to case
peation whit developed between the Indonesian and Chinece Cormmumist governments,
Some observers hore believe that Vang's recall was recuested by the Indonesian
Governmenb; bub there also is no evidence of this explanction. In either event,
a cealisicabion in the statement concerning Viang's return to China would be
desirable.

¢) pece 77: The PSI did, for a mumber o years, appear to lese its
vibality. lowever, the reason given by PSI leaders for the apperent decline
of their nerty's influence in Indonesion polities is that the PSI wiches %o
concentrate on strengtliening its internal discipline, on training cadres, on
influencing youbh. At present PSI influence appears to be increasing again,
vhich supports the explanation of PSI leaders conceriing the character of the
activities of their party durlng the pest few years.

d) page 80: The figure of 126,671 membership for the PKI at the end
of 1953 or beginning of 1954 included members and candidate members; this
aloo was a claimed figure., A€tual merbership, and particularly herd-core
menbership, was doubtlessly rmch lower at that time., One eshbimate was 30,000
members. At uresent, owing to the favorable conditions for party expansion
under the recently resirned Ali Covernent, PKI membersiaip may be in the
neighborhood of 150,000, while the lotest claim by FKI iecretary General ATdAL
is 500,000 nerbers and candidates.

e) page 83: Wo the umbassy's inowledge, the indonesian Covernment has
never Yrejccted" the Ul Imb rgo on trade in strateglc coirodities with Com-
munist China. ufiiciclly the Inconesian Government has observed the embargo
although 7% opposes its continuance,

£) page 903 Appooonvly Lhe wredonirabe feelings ol sympobhy for the
Feiping repime omong the Uverseas Chinesc ivich devcloped after the Chinese
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| Comrminist vicuory iu 19«,;% Leran bo vane arowic 1952 whon news of landlord ' \
expropristions aud the coowadgn o 4..L~1st corrusbion in wusiness £iliered down '
to Imdonesia. lowover, 1 Geneva Jonrercuce in 1954, the Bandung Conference
in 1955, and iLhe present sgbable conditi-r >f Taiwon seum to have reversed
this trend.

In conneesicn ith the Toregeins, -oo awso wy selegram 2141 of Hsy 5.
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